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Page 01 : GS 3 : Indian Economy 

Rupee depreciated past 87 against the U.S. dollar due to global uncertainties, impacting imports, exports, 

and India’s economic stability. 

 

Rupee Breaches 87 Mark 

 The Indian rupee fell by 0.6% (49 paise) to close at ₹87.11 per U.S. dollar, after briey touching ₹87.3. 

 The depreciation followed increased tariffs by the U.S. on Canada, Mexico, and China, affecting 

emerging markets and stock markets globally. 
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Government’s Stance on the Decline 

 The Finance Ministry ofcial stated that India does not use exchange rate policy to boost trade but 

focuses on managing currency volatility. 

 The Indian government remains unconcerned about the rupee’s decline, viewing it as part of global 

economic uncertainty. 

Rising Dollar Index and Global Impact 

 The Dollar Index, which measures the dollar’s strength against major currencies, rose to 109.7. 

 The rupee’s depreciation makes imports more expensive but improves export competitiveness. 

Government’s Economic Strategy 

 India aims to handle global uncertainties by enhancing export competitiveness through better 

quality goods rather than currency manipulation. 

 The government’s focus is on self-reliance, developing competitive advantages, and removing cost 

disadvantages through trade and regulatory policies. 

 The Budget includes steps to streamline regulations and reduce trade barriers for long-term 

economic growth. 

Rupee Depreciation 

 Potential AdvantagesBoosts Exports – Indian goods become cheaper for foreign buyers, 

increasing demand. 

 Encourages Foreign Investment – Foreign investors nd Indian assets more affordable, attracting 

capital inows. 

 Tourism Growth – India becomes a cheaper destination for international tourists, boosting tourism 

revenue. 

 Incentivizes Domestic Manufacturing – Imported goods become costlier, encouraging local 

production and reducing dependency on imports. 

 Challenges of Rupee DepreciationRising Import Costs – Essential imports like oil, electronics, and 

machinery become more expensive, leading to ination. 

 Higher Fuel Prices – A weaker rupee raises crude oil import costs, increasing fuel prices and 

transportation expenses. 

 Increased Foreign Debt Burden – Loans borrowed in foreign currency become costlier to repay. 
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 Capital Outows – Foreign investors may withdraw investments due to uncertainty, affecting nancial 

markets. 

UPSC Mains Practice Question 

Ques : How does rupee depreciation affect different sectors of the Indian economy? Suggest measures to balance its benets 

and challenges. (150 Words /10 marks) 
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Page 04 : Prelims Fact 

A new study reveals that 110 glaciers in the eastern Himalayas of Arunachal Pradesh have vanished in 32 

years (1988-2020). 

 

Analysis of the news: 
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 The glaciers lost covered an area of 309.85 sq. km, retreating at a rate of 16.94 sq. km per year. 

 The melting glaciers exposed bedrock and led to the formation of glacial lakes, increasing the risk of 

Glacial Lake Outburst Floods (GLOFs). 

 This retreat is a signicant indicator of global climate change. 

 The study used remote sensing and GIS to track the glaciers, covering several districts from Tawang 

to Lohit in Arunachal Pradesh. 

 The region is warming faster than the global average, with temperatures rising at 0.1°–0.8°C per 

decade. 

Important glaciers in this region: 

 Bichom Glacier: Located on the India-China border in the eastern Himalayas.Plays a key role in the 

region’s hydrology, feeding nearby rivers.Facing threats due to climate change, contributing to 

glacial lake outburst oods (GLOFs). 

 Kangto Glacier: Situated in the eastern Himalayas, near the Yarlung Tsangpo River.The Yarlung 

Tsangpo River, which ows into Tibet, originates from this glacier.A crucial water source for the 

surrounding region, endangered by warming temperatures. 

 Mazgol Glacier: Located in the eastern Himalayan region of Arunachal Pradesh.Plays a signicant 

role in the freshwater supply for local communities.Rapid melting is a concern, impacting the 

region’s water resources and ecosystem. 

 Tawang Glacier: Located in the Tawang district of Arunachal Pradesh.Supplies water to the Tawang 

River, which supports local agriculture and communities. 

 Pangi Glacier: Situated in the Upper Siang district of Arunachal Pradesh.Contributes to the river 

systems that ow into the Brahmaputra.It is retreating, resulting in concerns for water ow stability and 

potential GLOF event. 
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Page 10 : GS 3 : Indian Economy - Energy 

India is accelerating its ethanol blending program, utilizing diverse sources like sugar, rice, and maize to 

achieve energy security and reduce oil imports. 

 

India’s Ethanol Blending Target Achieved Early 

 Union Minister Nitin Gadkari announced that India will achieve the target of 20% ethanol blending 

with petrol in the next two months, ahead of schedule. 

 This achievement will require the production of nearly 1,100 crore litres of fuel ethanol annually. 

Sources of Fuel Ethanol 

 The 1,100 crore litres of ethanol will come from sugar, high-grade molasses, FCI rice, broken rice, 

and maize. 

 India’s ethanol distillery capacity has increased to 1,600 crore litres, thanks to government incentives 

and a stable market. 

 Sugar production will contribute around 400 crore litres of ethanol this year. Molasses and rice will 

also play a role. 

Maize’s Growing Role 
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 Until 2020, India was producing little to no ethanol from maize. However, since then, maize imports 

and cultivation have increased. 

 The government has reduced the price of FCI rice for distilleries, leading to the production of 110 

crore litres of ethanol from rice. 

 Maize production is expected to reach 42 million tonnes in 2024-25, with 9 million tonnes directed 

to ethanol production. 

Economic Impact of Ethanol Production 

 Maize cultivation has expanded due to the high demand for ethanol, beneting farmers. 

 Ethanol production is expected to save India ₹6,000 crore on oil imports, contributing to the internal 

economy and farmers’ income. 

 The long-term success of ethanol will depend on balancing its production with other foodgrains. 

UPSC Mains Practice Question 

Ques : Analyze the role of ethanol production in India’s energy security and agricultural sector, focusing on the use of maize, 

sugar, and rice as feedstocks. (150 Words /10 marks) 
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Page 13 : GS 3 : Indian Economy - Energy 

The news discusses Southeast Asia’s growing interest in nuclear energy as a cleaner, reliable power source. 

Nuclear power comes with challenges, but technological advances and nancing options are improving the 

feasibility of nuclear projects, making them more affordable and scalable. 
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Introduction to Nuclear Energy in Southeast Asia 

 Southeast Asia’s only nuclear power plant, located in the Philippines, was built in the 1970s but has 

never operated due to safety concerns and corruption. 

 Now, several Southeast Asian countries are exploring nuclear energy to meet growing demand for 

cleaner, more reliable energy. 

Nuclear Energy as a Climate Solution 

 Nuclear energy does not emit harmful greenhouse gases, unlike coal, gas, or oil. 

 Advances in technology have made nuclear power safer, cheaper to build, and smaller, making it 

more accessible. 

Global and Regional Nuclear Energy Trends 

 Nuclear power generates about 10% of global electricity, with 413 gigawatts of capacity across 32 

countries. 

 Southeast Asia’s energy demand is rapidly increasing, and many countries are interested in nuclear 

energy to reduce air pollution and increase power capacity. 

Challenges of Nuclear Energy Development 

 Nuclear plants are expensive, take years to build, and take time to become protable. 

 Financing for nuclear energy is limited, but some nancial institutions support growth. 

 Developing strong policies and regulations could attract more investment. 

Small Modular Reactors and Technological Advances 

 Small modular reactors (SMRs) are cheaper, quicker to build, and safer than traditional reactors. 

 SMRs can produce up to one-third of the power of a traditional reactor, tting local energy needs. 

Concerns and Future Challenges 

 Nuclear disasters like Chernobyl and Fukushima raised concerns about safety. 

 Other challenges include the high cost of waste disposal and reliance on a few countries for uranium 

supply. 
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UPSC Mains PYQ : 2018 

Ques : With growing energy needs should India keep on expanding its nuclear energy programme? Discuss the facts and fears 

associated with nuclear energy. (250 words/15m)  
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In News : Benets Accorded to Classical Language 

The news discusses the Government of India’s support for classical languages, including recognition, 

establishment of Centers of Excellence, and the recent addition of ve new classical languages. 

Support for Classical Languages 

 The Government of India provides various forms of support to languages notied as classical 

languages, such as awards, centers of excellence, and professional chairs in central universities. 

 This initiative aims to preserve and promote India’s rich linguistic heritage. 

Languages Recognized as Classical 

 The following languages have been notied as classical languages by the Government of India: 

o Tamil (2004) 

o Sanskrit (2005) 

o Telugu (2008) 

o Kannada (2008) 

o Malayalam (2013) 

o Odia (2014) 

Institutions and Centers of Excellence 

 The Ministry of Education, through the Central Institute of Indian Languages (CIIL), Mysuru, is 

actively promoting these languages. 

 Various Centers of Excellence have been established to support research and scholarly 

activities: 

o Tamil: Central Institute of Classical Tamil (CICT), Chennai (established in 2008). 

o Sanskrit: Central Sanskrit University, Shri Lal Bahadur Shastri National Sanskrit University, and 

National Sanskrit University. 

o Telugu: Centre of Excellence for Studies in Classical Telugu, Nellore. 

o Kannada: Centre of Excellence for Studies in Classical Kannada, Mysuru. 

o Malayalam: Centre of Excellence for Studies in Classical Malayalam, Tirur. 

o Odia: Centre of Excellence for Studies in Classical Odia, Bhubaneswa 

 In October 2024, the Government notied ve more languages as classical languages: 

o Marathi 

o Pali 
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o Prakrit 

o Assamese 

o Bengali 

UPSC Mains Practice Question 

Ques : Evaluate the signicance of the recent inclusion of ve languages as Classical Languages in India. How 

can this contribute to cultural preservation and academic growth? (250 Words /15 marks) 
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Context : 

 The Indian government has made signicant investments in the maritime sector through the 

Sagarmala Programme, but Indian shipping remains stagnant and faces various challenges. 

 The 2025 Budget has introduced reforms, but key tax disparities persist, affecting competitiveness. 

Government’s Commitment to Maritime Development 

 The government has prioritized the development of the maritime sector through the Sagarmala 

Programme, which aims to complete 839 projects with a total investment of ₹5.8 lakh crore by 2035. 

 Investment allocation within Sagarmala: 

o ₹2.91 lakh crore (50%) for port modernization. 

o ₹2.06 lakh crore (35%) for port connectivity. 

o ₹55.8 thousand crore (10%) for port-led industrialization. 

 The remaining 5% for coastal community development, infrastructure for coastal shipping, and 

inland water transport. 

India’s Economic and Trade Growth 

 India’s GDP grew from ₹153 trillion in 2016-17 to ₹272 trillion in 2022-23, achieving a 7% CAGR 

despite COVID-19. 

 The economy is projected to reach $3.7 trillion in 2024, $5 trillion by 2027, and $7 trillion by 2030. 

 India’s EXIM trade increased from $66 billion in 2016-17 to $116 billion in 2022, reecting a 12.83% 

annual growth rate. 

 India aims to boost exports to $2 trillion by 2030 to strengthen global trade. 

Challenges in the Indian Shipping Industry 

GS Paper 03 :  Indian Economy  

UPSC Mains Practice Question : Despite heavy investments in port infrastructure under 

the Sagarmala Programme, India’s shipping industry remains stagnant. Discuss the key 

challenges faced by the sector and suggest policy measures to enhance its global 

competitiveness. (250 Words /15 marks) (250 Words /15 marks) 
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 Capital Constraints – High borrowing costs, short loan tenures, and rigid collateral requirements 

make nancing difcult for shipowners and shipbuilders. 

 Tax Disparities – Indian-agged vessels face higher taxation, including IGST on ship purchases and 

TDS on seafarer salaries, making them less competitive than foreign-agged ships. 

 Aging Fleet – Despite recent improvements, many Indian vessels remain outdated, affecting 

efciency and global competitiveness. 

 Shipbuilding Challenges – Limited infrastructure for large vessel construction, high input costs, and 

weak ancillary industries increase dependency on imports. 

 Regulatory Hurdles – Stringent regulatory requirements and delays in fund repatriation for ship 

acquisitions hinder sectoral growth. 

 Competition from Foreign Ships – Foreign-agged vessels benet from easier access to capital, 

lower costs, and lenient regulations, reducing the market share of Indian shipping. 

 Lack of Domestic Cargo Preference – Indian shipping struggles to compete with rail and road 

transport for domestic cargo movement. 

 Slow Implementation of Reforms – While policies like the Maritime Development Fund (MDF) and 

infrastructure status for large vessels have been introduced, their effectiveness depends on proper 

execution and funding clarity. 

Government Initiatives for Maritime Growth 

 The Union Budget 2025 announced several measures to support the industry: 

 ₹25,000 crore Maritime Development Fund (MDF) (49% from the government, rest from major 

ports).  

Infrastructure status for large vessels 

 Facilitation of shipbuilding clusters and a 10-year extension of customs duty exemption on 

shipbuilding spares. 

 Revamped nancial assistance policy for shipbuilding and credit incentives for shipbreaking. 

 Tonnage tax scheme extended to inland vessels. 

 However, the industry remains concerned: 

o The ₹25,000 crore MDF funding mechanism remains unclear—whether it will be allocated in one 

year or multiple years. 

o The aging eet requires urgent replacement to meet green technology goals and emission 

reduction targets. 

o Long-term nancing with lower interest rates and 7-10 year repayment tenures is crucial. 
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 Need for Further Reforms 

o The Maritime Development Fund (MDF) should be strategically used to attract low-cost external 

commercial borrowings (ECBs). 

o Additional investments are needed for modernization of shipyards and building large vessels. 

o The tax disparities affecting Indian shipping competitiveness remain unaddressed. 

o The government’s efforts are a positive step, but more decisive action is needed to ensure real 

growth in the shipping industry. 

 


