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Page 01 : GS 2 : International Relations 

India and France held bilateral discussions between Prime Minister Narendra 

Modi and French President Emmanuel Macron, leading to several key 

agreements aimed at deepening their strategic partnership. 

Analysis of the news: 

India-France Strategic Partnership: Key Outcomes 

1. Strengthening Nuclear Cooperation 

 India and France reafrmed their commitment to civil nuclear energy as 

a key element of energy security and a low-carbon future. 

 Discussions centered around the Jaitapur nuclear power plant, Small 

Modular Reactors (SMRs), and enhanced nuclear professional training 

through bilateral agreements. 

2. Defence and Security Collaboration 

 Both nations reinforced defence ties under the 2024 Defence Industrial 

Roadmap. Key agreements included: 

o Submarine Cooperation: Progress in the Scorpene submarine 

project, with integration of DRDO’s Air Independent Propulsion 

(AIP) system. 

o Missile and Engine Development: Ongoing discussions on 

helicopter engines, jet engines, and missile systems in 

collaboration with Safran Group. 

o Military Equipment Partnership: India invited France to 

explore the Pinaka MBRL system, and France included India as 

an observer in the Eurodrone MALE program. 

3. Articial Intelligence (AI) Roadmap 

 Building on the AI Action Summit in Paris, both nations launched an India-France AI Roadmap, 

emphasizing safe, open, and trustworthy AI development. 

4. Expanding Economic and Technological Cooperation 
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 Strengthening Indo-Pacic Triangular Development Cooperation for climate and SDG-focused 

projects. 

 France’s Proparco investing 13 million euros in Indian micronance institutions for nancial inclusion 

and women empowerment. 

 Supporting 10 Indian startups at French incubator Station F and expanding UPI usage in France. 

5. Cultural and Historical Engagement 

 Prime Minister Modi and President Macron jointly inaugurated the Indian Consulate in Marseille and 

honored Indian soldiers of World War I at Mazargues War Cemetery, reinforcing historical ties. 

Conclusion 

 The agreements highlight a deepening strategic partnership, expanding across nuclear energy, 

defence, AI, and economic collaboration, positioning India and France as key global allies. 

 

UPSC Mains Practice Question 

Ques : Discuss the signicance of the recent agreements between India and France. How do these 

developments strengthen the bilateral ties between the two nations? (250 Words /15 marks) 

 

 

 

 

 

 

 

 

 

 

 



                         
 
 
 

 
 

 

Daily News Analysis 
 

 

Page 07 : GS 3 : Science and Technology 
On January 6, the U.S. Food and Drug Administration (FDA) proposed draft guidelines on AI use in drug development. 

 

 These guidelines focus on AI’s expanding role in improving safety evaluations, minimizing dependence on animal 

testing, and increasing efciency in drug development. 
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Rising Use of AI in Drug Approval 

 The U.S. FDA has noted a sharp increase in the use of AI in drug development submissions. 

 In 2016 and 2017, there was only one AI-related submission per year, but this tripled in the next two years. 

 By 2021, there were 132 AI-related submissions, showing a tenfold increase from the previous year. 

Challenges in Conventional Drug Development 

 Traditional drug development takes nearly 10 years and costs over a billion dollars. 

 The success rate of conventional (animal-based) drug testing is only 14%. 

 Animal testing does not always accurately predict human responses due to differences in metabolism and genetic 

variability. 

Role of AI in Drug Development 

 AI is now used across different phases of drug development. 

 In the discovery phase, AI helps researchers analyze large databases to select potential drug candidates. 

 AI models predict drug absorption, distribution, and elimination in humans, reducing reliance on animal trials. 

 AI tools assess how different human populations (based on age, sex, and medical conditions) might react to a drug. 

 AI can predict unintended side effects of drugs, helping improve safety assessments before human trials. 

AI in Predicting Drug Safety 

 AI-based models can assess a drug’s potential risks before human trials begin. 

 AI can predict how a chemical compound might affect different organs, helping reduce unexpected adverse effects. 

 A recent research study introduced a “safety toolbox” that integrates multiple data types, such as chemical properties 

and exposure levels, to predict toxicity risks. 

Challenges of Using AI in Drug Testing 

 The accuracy of AI models depends on the quality of the data they are trained with. 

 If AI is trained on biased or incomplete data, its predictions may not be reliable. 

 Transparency is another issue, as many AI models do not disclose their internal workings or training data. 

FDA’s Draft Guidelines on AI in Drug Development 

 The FDA has proposed a stepwise framework to assess the credibility of AI models. 

 It emphasizes: 

o Identifying specic research questions AI will address. 

o Evaluating AI model risks, especially for incorrect predictions with life-threatening consequences. 

o Improving data quality and reducing biases to enhance AI model reliability. 

o Continuous monitoring and maintenance of AI models throughout their lifecycle. 

o The guidelines particularly focus on AI’s role in preclinical drug testing to assess safety before human trials. 
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Global and Indian Efforts in AI Regulation 

 Other regulatory bodies have also released AI-related drug development guidelines. 

 In 2023, India’s New Drugs and Clinical Trials (Amendment) Rules allowed AI-generated data to assess drug safety, 

reducing reliance on animal trials. 

Impact of AI Guidelines 

 The guidelines help align government policies, industry expectations, research strategies, and consumer safety. 

 They act as a stable reference point for stakeholders to ensure AI is used effectively in drug development. 

UPSC Mains PYQ : 2023 

Ques : Introduce the concept of Articial Intelligence (AI). How does AI help clinical diagnosis? Do you perceive any threat to 

privacy of the individual in the use of Al in healthcare? (150 words/10m)  
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Page 10 : GS 2 : Indian Polity 
A Supreme Court petition seeks a lifetime election ban for convicted persons, challenging existing disqualication rules under 

the Representation of the People Act, 1951. 

 

Legal Provisions for Disqualication 

 The Representation of the People Act, 1951 (RP Act, 1951), lays down rules for disqualifying convicted persons from 

contesting elections. 

 Section 8(3) disqualies individuals convicted of a criminal offence and sentenced to at least two years of 

imprisonment. 

 They remain disqualied for six years after their release. 
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 Section 8(1) imposes disqualication irrespective of sentence length for those convicted under laws dealing with 

heinous crimes such as rape, untouchability, unlawful associations, and corruption. 

Key Supreme Court Judgments on Decriminalizing Politics 

 2002: The Association for Democratic Reforms (ADR) case mandated the disclosure of criminal records by all 

contesting candidates. 

 2013: The CEC vs Jan Chaukidar case upheld a ruling that individuals in jail lose their status as electors, making them 

ineligible to contest elections. 

o However, Parliament overturned this ruling, allowing under-trial prisoners to contest. 

 2013: The Lily Thomas case struck down Section 8(4) of the RP Act, ensuring that legislators are immediately 

disqualied upon conviction, even if they le an appeal. 

Election Commission’s Role in Reducing Disqualication 

 Section 11 of the RP Act gives the Election Commission (EC) the power to reduce or remove disqualication for 

convicted individuals. 

 In 2019, the EC reduced the disqualication period of a convicted individual from six years to 13 months, enabling them 

toncontest elections. 

 This decision was controversial, as the EC had previously recommended stricter measures to curb criminalization of 

politics. 

Current Petition and Government’s Response 

 The petition seeks a lifetime ban on convicted persons contesting elections. 

 The argument is that if convicted individuals cannot get government jobs, they should not be allowed to become 

lawmakers. 

 However, the Central government has opposed this, stating that MPs and MLAs are not bound by service conditions 

like government employees, and the existing six-year disqualication after release is sufcient. 

 The Supreme Court has asked for a response from both the Central government and the EC. 

Need for Electoral Reform 

 A report by ADR highlights that 46% of elected MPs in 2024 have criminal cases, and 31% face serious charges like 

rape, murder, and kidnapping. 

 The Law Commission (1999 and 2014) and the Election Commission have recommended banning individuals from 

contesting elections if charges are framed against them for offences punishable by more than ve years. 

 However, political parties have not reached a consensus, fearing misuse of disqualication rules. 

Possible Solutions 

 A permanent ban may be excessive for cases not involving moral turpitude. 

 For heinous crimes and corruption cases, a lifetime ban may be necessary to maintain probity in public life. 

 Also, the Election Commission’s power to reduce disqualication periods should be reviewed for constitutional validity. 
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UPSC Mains Practice Question 

Ques : Should convicted individuals face a lifetime ban from contesting elections in India? Analyze in light of legal provisions 

and the need to curb criminalization of politics. (250 Words /15 marks) 
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Page 10 : GS : 3 : Indian Economy 

The BSE Sensex has been declining for six consecutive days due to a major sell-off by foreign institutional 

investors (FIIs) and foreign portfolio investors (FPIs). 

 

Impact of U.S. Tariff Policy 

 The U.S. President has directed an increase in tariffs on steel and aluminium imports to protect 

American industries. 

 This move has caused concerns in Indian markets about possible dumping of excess Asian steel in 

India, leading to lowerb prices and increased competition. 

 Indian steel manufacturers are already seeing price reductions, with reports of Net Smelting Return 

(NSR) dropping by ₹1,800 in one quarter. 

 India’s Directorate General for Trade Remedies (DGTR) is investigating the import of steel products 

to address concerns of unfair trade practices. 

Foreign Investment Outow 

 FIIs and FPIs are shifting their investments to U.S. bonds, which are seen as safer compared to Indian 

markets. 

 Higher U.S. bond yields attract foreign investors away from Indian stocks, leading to capital outow. 
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 Contributing factors to this trend include slow domestic earnings growth, high stock valuations, 

ination exceeding the Reserve Bank of India’s (RBI) 4% threshold, and trade uncertainties. 

 The continuous FII selling has impacted market sentiment, with foreign investors selling ₹93,907 

crore in Indian markets this year. 

Impact on Stocks 

 Mid-cap and small-cap stocks are experiencing price corrections due to heavy sell-offs. 

 Domestic institutional investors are absorbing some of the foreign outows but not enough to 

prevent the market downturn. 

 Near-term Outlook 

 The possibility of a trade war, global economic slowdown, and geopolitical tensions could continue 

inuencing markets. 

 FIIs are expected to return when Indian economic growth and corporate earnings improve and when 

the U.S. dollar weakens. 

 Systematic Investment Plan (SIP) ows are expected to remain strong and help absorb a portion of 

the market selling pressure. 

UPSC Mains Practice Question 

Ques : Discuss the impact of rising U.S. tariffs and foreign institutional investor (FII) outows on the Indian 

stock market. How can India mitigate these risks? (150 Words /10 marks) 
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Page 13 : Prelims Fact 

The U.S. has traditionally avoided restrictions on foreign investments.Policymakers are now discussing 

imposing taxes or barriers on inward capital ows. 

 

Concerns Over Trade Decit 
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 The U.S. administration believes trade decits result from foreign countries undervaluing their 

currencies. 

 This practice is thought to harm American industries and jobs. 

 Countries with trade surpluses reinvest in U.S. assets, strengthening the dollar and reducing U.S. 

export competitiveness. 

Tariffs as a Policy Tool 

 Tariffs on imports are being used to counter trade imbalances. 

 However, they often strengthen the dollar, worsening competitiveness issues instead of resolving 

them. 

 Experts suggest a Tobin Tax on foreign investments to generate revenue and regulate capital inows. 

 This tax could be a better alternative to tariffs. 

What is Tobin Tax? 

 The Tobin Tax is a small tax on foreign currency transactions proposed by economist James Tobin in 

1972 to reduce shortterm speculative trading. 

 It aims to stabilize currency markets by discouraging excessive speculation while generating 

government revenue. 

 The tax is particularly relevant during nancial crises, as it can help regulate capital ows and reduce 

market volatility. 

 Some countries have considered implementing it to control exchange rate uctuations. 
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Page : 08 Editorial Analysis  
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Context : 

 The government has announced its plan to amend the Atomic Energy Act and the Civil Liability for 

Nuclear Damage Act in the recent Union Budget speech. 

Proposed Amendments in Nuclear Laws 

 This move is expected to please the U.S. government, which has long opposed India’s liability law 

that places some nancial responsibility on nuclear manufacturers in case of an accident. 

 In India, any move to remove supplier liability is a major concern as it could weaken nuclear safety 

standards. 

Concerns Over Costly U.S. Reactors 

 The U.S. government is pushing India to purchase nuclear reactors that are extremely expensive. 

 Importing these reactors does not make economic sense due to their high construction and 

operational costs. 

Risk of Nuclear Accidents 

 Nuclear power plants carry serious risks, with accidents like the Fukushima disaster in Japan (2011) 

demonstrating the catastrophic consequences. 

 Such disasters impact victims, the plant operator, and the supplier of the reactor. 

 In India, public sector company NPCIL is likely to operate the nuclear plants. 

Comparison with Bhopal Gas Disaster Liability 

GS Paper 03 :  Indian Polity 

UPSC Mains Practice Question: Discuss the implications of proposed amendments to 

India’s nuclear liability laws on nuclear safety and economic viability. How might 

these changes impact India’s energy security and its relations with global nuclear 

suppliers? (250 Words /15 marks) 

 



                         
 
 
 

 
 

 

Daily News Analysis 
 

 

 The Bhopal gas tragedy (1984) led to a Supreme Court ruling in 1986 that made hazardous 

enterprises absolutely liable for damage to victims. 

 However, in 2010, the government diluted this principle for nuclear accidents, capping operator 

liability at ₹1,500 crore. 

 This cap is unfair as actual damages from a nuclear disaster can be much higher. 

 The Fukushima disaster cleanup cost is estimated at ₹20 lakh crore to ₹46 lakh crore, which is 

thousands of times more than India’s liability cap. 

Supplier Responsibility Under the Existing Law 

 The 2010 liability law allows the plant operator to demand compensation from the supplier if a 

reactor accident occurs due to defective equipment or substandard services. 

 In contrast, many other countries completely indemnify suppliers, shielding them from any 

responsibility. 

 However, history shows that design defects have contributed to every major nuclear accident, 

including Fukushima (2011) and Three Mile Island (1979). 

Pressure to Remove Supplier Liability 

 Foreign nuclear suppliers oppose liability as it could expose them to nancial risks in India. 

 They fear that future Indian governments might increase the liability cap, leading to higher 

compensation costs. 

 U.S. ofcials are actively lobbying Indian leaders to amend the law to fully indemnify nuclear 

suppliers. 

Challenges with U.S. Reactor Design 

 The AP1000 nuclear reactor, which the U.S. is offering, has faced major failures in its home country. 

 Four such reactors were built in the U.S.:Two projects in South Carolina were abandoned after costs 

exceeded $9 billion. 

 Two reactors in Georgia were completed at an astronomical cost of $36.8 billion, over 250% more 

than the initial estimate. 

 These cost overruns mean that electricity from these reactors would be far more expensive than 

other energy sources. 

Exaggerated Safety Claims 
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 U.S. companies claim their reactors have a 1 in 50 million years chance of a major radiation leak. 

 However, if the reactors are truly this safe, suppliers should not demand full protection from liability. 

 By pushing for indemnity, suppliers acknowledge the real risk of an accident but shift all nancial and 

safety burdens to Indian citizens. 

Conclusion 

 India’s government is failing to protect public safety by considering amendments that favor foreign 

corporations. 

 The pressure from the U.S. shows that economic and political interests are being prioritized over 

Indian citizens’ safety and nancial security. 

 


